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Investigating the effect of earnings smoothing on the quality of financial disclosure
of companies listed on the Tehran Stock Exchange

Mahdi Khodashenas!

Abstract:

One of the forms of profit management is profit smoothing, which has attracted a lot of
attention in the accounting literature. The earnings smoothing hypothesis suggests that
earnings are deliberately manipulated to reduce fluctuations around what appears to be a
normal level for a firm, and that managers use policies and methods within the accepted
accounting principles to reduce the variance in reported earnings. Investors, on the other
hand, rely on the financial information disclosed in the financial statements of entities,
especially earnings, for their investment decisions, and their returns rely on the fact that
the smoothing of profits can in the long run investor confidence in the company's financial
statements and disclosed information. And the country's investment body will be hit hard.
Therefore, it is important to study the effect of profit smoothing on the quality of disclosure
of companies' financial information. Therefore, the purpose of this study is to investigate
the effect of profit smoothing on the quality of disclosure of financial information of
companies. To achieve this goal, the data of companies listed on the Tehran Stock
Exchange during the period from 2009 to 2014 were used in the form of data panel
regression model and the results showed that profit smoothing on the quality of financial
information disclosure at the level 95% has a significant effect.

Keywords: quality of information disclosure, profit smoothing, profit management, data
panel

' M.A, Department of Accounting, Khomein Branch, Islamic Azad University, Khomein, Iran
(m_khodashenas@yahoo.com)


https://jnrihs.ir/article-1-556-fa.html
http://www.tcpdf.org

