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Characteristics of the Audit Committee and the quality of financial information:
The role of the internal information environment and political communication

Farshad Bozorgi

Abstract:

The purpose of this study is to investigate the effect of the audit committee on the quality
of financial information with the moderating role of internal information environment and
political communication of companies listed on the Tehran Stock Exchange during the
years 1393 to 1399. In terms of research method, this research is in the category of
descriptive-correlational research and in terms of research purpose, it is in the category of
applied research. The statistical population in this study is all companies listed on the stock
exchange, of which 250 companies were selected as a statistical sample. Data collection
tools in this study are scientific articles and software Rahvard Novin software. Data
analysis was also performed using statal2 software. The results showed that there is a
significant positive relationship between the independence of the audit committee and the
quality of financial information because the probability value (0.004) is less than the
standard value of 0.05%. The results also showed that there is a positive and significant
relationship between the financial knowledge of the audit committee and the quality of
financial information. The results also showed that there is no significant relationship
between the speed of income declaration and the quality of financial information because
the probability value of this variable (0.899) is higher than the standard value of 0.05. The
results showed that the speed of income declaration does not play a moderating role
between the relationship between the independence of the audit committee and the quality
of financial information, but this variable can improve the relationship between the
financial knowledge of the audit committee and the quality of financial information. The
results showed that there is a positive and significant relationship between the accuracy of
profit forecasting and the quality of financial information. This variable also plays a
moderating role between the relationship between the independence of the audit
committee, the financial knowledge of the audit committee and the quality of financial
information because the probability value of this variable is less than the standard value of
0.050. The results also showed that there is a positive and significant relationship between
non-presentation of financial representation due to errors and quality of financial
information. This variable also plays a moderating role between the relationship between
the independence of the audit committee, the financial knowledge of the audit committee
and the quality of financial information because the probability value of this variable is less
than the standard value of 0.050.

Keywords: Political Communication, Audit Committee, Quality of Financial Information,
Internal Information Environment
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